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      MARKETS IN BRIEF 

 More steps to stop the spread 

China is struggling to contain rising public anger over its response to 

a spreading coronavirus even as it took unprecedented steps to 

slow the outbreak, restricting travel for 30mn people on the eve of 

Lunar New Year. The turmoil comes as the virus is proving more 

difficult to contain than other pandemics, stymieing efforts to track 

infected patients before they travel. While the death toll continues 

to rise -- and now includes someone as young as 36 -- some infected 

patients aren’t showing a fever, a symptom governments around 

the world have been using to screen for the pathogen. The pressure 

is rising on China as it tries to come to grips with a disease that some 

fear could rival SARS, which 17 years ago claimed almost 800 lives.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1037 -0.14% 

GBP/$ 1.3105 -0.07% 

AUD /$ 0.6839 -0.06% 

$/JPY 109.57 -0.08% 

$/CAD 1.3135 -0.03% 

Gold $ 1561.19 -0.12% 

WTI $ 55.42 -0.18% 

BRENT $ 62.06 0.03% 

AMERICA    

DOW JONES  29160.09 -0.09% 

S&P 500 3325.54 0.11% 

NASDAQ 9402.48 0.20% 

EUROPE     

STXE 600  420.03 -0.71% 

CAC 40 5971.79 -0.65% 

DAX 13388.42 -0.94% 

ASIA PACIFIC     

S&P/ASX 200 7090.54 0.04% 

NIKKEI 225 23827.18 0.13% 

CSI 300 (China) 4003.90 -3.10% 

MENA    

Saudi Arabia 8386.35 -0.50% 

Dubai 2837.99 -0.38% 

Qatar 10624.06 -0.53% 

BONDS    

U.S. 10-year 1.7325 0.0017 

German Bund 10-yr -0.3030 0.0060 

AU 10-year 1.0870 -0.0170 
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 Global markets were heavily weighed by China’s coronavirus. 

 The cost of insuring exposure to China’s sovereign debt remained 

at its highest level in six weeks on Friday. China 5-year credit 

default swaps traded at 36 bps, the same level it closed at on 

Thursday, having added 6 bps over the past week, according to 

IHS Markit.  

 Japanese yen headed for its first weekly advance in three weeks. 

 London copper on track for its biggest weekly drop in 19 months. 

 Oil prices firmed up following a drawdown in US crude stocks, but 

were set to fall heavily for the week amid worries that the new 

coronavirus in China could curb travel, fuel demand and 

economic prospects. 

 In the U.S., the S&P 500 ended slightly higher and the Nasdaq 

eked out a record closing high on Thursday, helped by a jump in 

Netflix. News about the coronavirus outbreak spreading from 

China and mixed earnings results kept a lid on the market.  

 Euro held near 7-week lows after the ECB struck a more dovish 

tone at Thursday's meeting than some had expected.  

 Australian dollar gave up gains made after an upbeat jobs 

report. 



The World Health Organization (WHO) said on Thursday it was “a bit too early” to declare a new coronavirus a global 

health emergency as China put millions of people on lockdown amid an outbreak that has killed 18 people and 

infected more than 630. WHO chief Tedros Adhanom Ghebreyesus said the organization’s Emergency Committee of 

16 independent experts had been divided in its conclusion. “Make no mistake, though, this is an emergency in 

China. But it has not yet become a global health emergency. It may yet become one,” said Tedros. 

 ECB sounding “dovish” 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.18 -4.55% 

SOLIDERE—B 8.60 -0.69% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.89 - 

BLOM BANK 7.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 ... “Too early” to declare emergency 

The ECB on Thursday held interest rates steady as it launched its first strategic review since 2003, in a bid to establish 

whether its inflation target is still appropriate. In its first rate decision of the year, the Governing Council voted 

unanimously to keep main deposit rate at a historic low of -0.5%. The marginal lending facility remained at 0.25% and 

the main refinancing operations rate stayed at 0%. ECB President Lagarde said rates will “remain at their present or 

lower levels until we have seen the inflation outlook robustly converge to a level sufficiently close to, but below 2%.“ 

 Tesla ... 2nd most valuable carmaker 

Tesla Inc has overtaken Germany's Volkswagen as the world's second most valuable carmaker behind Japan's 

Toyota, as the meteoric rise in the US electric vehicle maker's shares reshuffles the global market. Tesla's stock has 

more than doubled in value in the last three months, with its market capitalization piercing $100bn on Wednesday, a 

first for a listed US automaker. Toyota still holds pole position with a market cap of $233bn. 

The euro held near 7-week lows on Friday after the European Central Bank struck a more dovish tone at Thursday's 

meeting than some had expected. Investor attention will turn to the flash PMI releases for January, which are some of 

the first indicators of how the global economy has performed moving into 2020. The key data, the euro zone and 

German PMI figures, are expected to rise from previous readings. Higher-than-expected readings could trigger a 

rally. The euro fell against the dollar, to $1.1037. It was near a 5-week low against the British pound and 33-month low 

against the Swiss franc. ECB President Christine Lagarde told a news conference after Thursday's meeting that risks to 

euro zone growth remained tilted to the downside. Markets took her tone as dovish. Riksbank, the central bank of 

Sweden, ended five years of negative interest rates last month, despite a slowdown in the Swedish economy. The 

dollar index (DXY) held at 97.760 and was on track for a third consecutive week of gains. 

The Japanese yen was headed for its first weekly advance in three weeks as infections from a coronavirus in China 

spread to more countries.  Japan’s currency has rallied against all of its Group-of-10 peers this week except for 



pound. The outbreak of the SARS-like virus has killed 25 people, all in China, while new cases have emerged in 

Singapore, Vietnam, Japan and South Korea.  USD/JPY steady at 109.57, having fallen 0.5% this week. Restrictions on 

travel and public gatherings have been implemented in Wuhan, the city in central China where the virus was first 

detected. There is concern that increased travel across Asia for the Lunar New Year holidays may accelerate the 

spread of the virus. 

The British pound steadied as investors awaited purchasing managers’ index data that may affect the likelihood of 

more easing by the Bank of England next week. The market is currently pricing in a 60% chance of a cut. The pound 

has risen 0.9% this week, almost entirely driven by a 0.7% jump on Wednesday. G-10 currencies traded in narrow 

ranges on Friday. Bloomberg Dollar Spot Index has risen 0.1% this week. The Treasury curve steepened, with 2-year 

yields little changed and 30-year yields up 1bp at 2.19%. 

The Australian dollar traded at $0.6839, erasing the gains made after a strong jobs report the day before and 

heading for a fourth consecutive week of losses. 

London copper was on track for its biggest weekly drop in nearly 19 months amid worries over a new coronavirus in 

China, even though prices edged higher on Friday after the World Health Organization said the outbreak is not yet a 

global emergency. Benchmark 3-month copper on the London Metal Exchange (LME) was up 0.2% at $6,001.50 a 

tonne, as of 0738 GMT, but dropped 4.3% so far this week, on track for its biggest weekly loss since July 6, 2018. In the 

previous session, copper prices dropped 1.9%, marking their sharpest daily fall in nearly six months. 

Oil prices firmed up on Friday, following a drawdown in US crude stocks, but were set to fall heavily for the week amid 

worries that a new coronavirus in China that has killed 25 so far may spread, curbing travel, fuel demand and 

economic prospects. Brent crude futures were flat at $62.06 a barrel after falling 1.9% the previous session. For the 

week, Brent is down about 4%. US West Texas Intermediate futures were down 0.18% at $55.42 a barrel. The contract 

fell 2% on Thursday and is 4.6% lower for the week. Offering support for prices was news that US crude oil and distillate 

inventories fell last week, the Energy Information Administration said on Thursday. Though they failed to match 

analysts’ expectations in a Reuters poll of a 1mn barrel drop, crude inventories did decline by 405,000 barrels in the 

week to Jan. 17, government data showed. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—11:30 ECB Lagarde speaks   

GBP—11:30 UK Flash Manufacturing PMI 48.8 47.5 

GBP—11:30 UK Flash Services PMI 51.1 50.0 

CAD—15:30 Canada Retail Sales MoM 0.50% -0.50% 

USD—16:45 US Flash Manufacturing PMI 52.4 52.4 

USD—16:45 US Flash Services PMI 52.9 52.8 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Next Week: German Ifo Business Climate, US Durable Goods, US CB Consumer Confidence, US FOMC Policy Decision + Press Conference, NZ 

Trade Balance, German Prelim CPI, UK BoE Policy Decision, US Advance GDP, AU PPI, China Manufacturing PMI, Eurozone Flash CPI, Canada 

GDP, US Personal Spending, Consumer Sentiment 

 



CURRENCIES LAST 1D YTD 

DXY 97.760 0.07% 1.42% 

EUR/$ 1.1037 -0.14% -1.54% 

GBP/$ 1.3105 -0.07% -1.08% 

AUD /$ 0.6839 -0.06% -2.54% 

NZD/$ 0.6613 0.02% -1.81% 

$/JPY 109.57 -0.08% -0.89% 

$/CAD 1.3135 -0.03% -1.07% 

$/CHF 0.9707 -0.18% -0.41% 

$/SEK 9.5515 -0.16% -1.91% 

$/NOK 9.0100 -0.12% -2.45% 

$/DKK 6.7707 -0.13% -1.57% 

$/TRY 5.9442 -0.15% 0.13% 

EUR/GBP 0.8422 0.04% 0.48% 

EUR/JPY 120.95 0.07% 0.65% 

EUR/CHF 1.0714 -0.03% 1.30% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1561.19 -0.12% 2.88% 

Silver Spot  $/Oz 17.83 0.18% -0.12% 

Platinum Spot  $/Oz 1007.32 0.21% 4.20% 

Palladium Spot  $/Oz 2470.15 0.06% 26.72% 

COPPER $/lb 271.80 -0.28% -2.81% 

WTI $/bbl 55.42 -0.18% -9.12% 

BRENT $/bbl 62.06 0.03% -5.97% 
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 EQUITIES & BONDS 

Asian shares steadied on Friday in holiday-thinned trade for the Lunar New Year, despite fears that a new coronavirus 

from China could spread rapidly as millions of people travel over the week-long break. Most markets had stabilized 

overnight, as investors took some solace from the World Health Organisation (WHO) labeling the outbreak an 

emergency for China, where 25 people have died and more than 800 have been infected, but not, as yet, for the 

rest of the world. European shares, which had closed before the WHO announcement, were expected to rebound 

on Friday, with major European stock futures trading up around 0.7-0.9%, with a more positive tone. MSCI’s broadest 

index of Asia-Pacific shares outside Japan rose 0.12%, while Japan’s Nikkei gained 0.13% and Australian stocks 

added a marginal 0.04%. Trade in Asia was already slowing down for the Lunar New Year holiday, with financial 

markets in mainland China, Taiwan and South Korea closed on Friday. Hong Kong’s Hang Seng ended up 0.15%, 

trading for a half-day due to the holiday. The stance taken by WHO over epidemic provided at least temporary relief 

to the US markets.  

In the US, the S&P 500 ended slightly higher and the Nasdaq eked out a record closing high on Thursday, helped by a 

jump in Netflix, while news about the coronavirus outbreak spreading from China and mixed earnings results kept a 

lid on the market. The S&P and the Nasdaq had both been trading down before news late in the session that Gilead 

Sciences Inc was assessing its experimental Ebola drug as a possible treatment for the virus. The Dow ended modestly 



 COMPANY NEWS HEADLINES 

 Ericsson reported a smaller than expected rise in Q4 core earnings on Friday and said the quarter, seasonally its 

best, had nevertheless been hit by a slowdown in its previously surging US business and higher costs.  

 Chipmaker Broadcom Inc said on Thursday it has entered into two multi-year agreements with Apple Inc for the 

supply of wireless components used in its products.  

 Indonesia's Lion Air is launching a pre-marketing drive next week for a potential public float, as the airline seeks to 

win over investors more than a year after the fatal crash of one of its Boeing 737 MAX jets. (Reuters sources) 

 Australia's Crown Resorts shook up its top ranks on Friday, naming a new chairperson and CEO as the country's 

biggest casino operator fights regulatory investigations amid falling profits. 

 Telecoms and cable group Altice Europe, which has been looking to reduce its debt burden, has overhauled its 

capital structure to extend the maturity of its borrowings and cut costs. 

 Colgate-Palmolive Co said on Thursday it would buy Hello Products, a company which bills itself as a maker of 

eco-friendly and animal cruelty-free toothpastes.  

 US oil giant Chevron Corp is considering selling its participating interest in the Indonesian Deepwater 

Development (IDD) gas project, the company said in a statement on Friday. 

 German media company Axel Springer publisher of Germany’s Bild newspaper, said on Thursday it planned to 

delist from the Frankfurt Stock Exchange as part of a 63 euros/share takeover by US private equity investor KKR. 

 German auto parts maker ZF Friedrichshafen AG won US antitrust approval for its $7bn deal to buy US rival 

Wabco, the Justice Department said on Thursday. 

 Xerox Holdings Corp said on Thursday it plans to nominate 11 independent candidates to HP Inc's board, seeking 

to take control of the personal computer maker after several rejections of its $33.5bn buyout offer. 
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lower. Even as health officials in China put millions of people on lockdown in efforts to contain the coronavirus 

outbreak, which has so far claimed 18 lives, the World Health Organization (WHO) said it was “a bit too early” to 

declare a global health emergency. The outbreak has strained global equity markets, just as millions of Chinese are 

preparing to travel for the Lunar New Year, which begins Saturday. The Q4 reporting season is gathering steam, with 

analysts now expecting Q4 earnings to contract by 0.7% from a year ago. Of the 11 major sectors in the S&P 500, six 

closed in the red. Healthcare was the biggest percentage loser, while industrials enjoyed the largest gain. Insurance 

bellwether Travelers Cos Inc reported a better-than-expected quarterly profit, with underwriting gains tripling and 

catastrophe losses falling. Nevertheless, the company’s shares dropped 5.1%, and were the biggest drag on the blue

-chip Dow. Comcast Corp beat Street estimates but lost more subscribers than analysts expected, sending its shares 

down 3.8%. Freeport-McMoRan results also came in above expectations, but investors focused on the mining 

company’s drop in Indonesia production. Its stock fell 2.8%. 

Major stock markets in the Gulf ended lower on Thursday, tracking weakness in global shares and oil prices, as the 

spread of a new coronavirus in China soured sentiment. Saudi index fell 0.5%, pulled lower by Saudi Telecom 

Company.  The telco dropped 4.7%, its biggest one-day fall since May, after it reported fourth-quarter profit of 2.41bn 

riyals ($642.48mn), down from 3.11 billion riyals a year earlier. Riyad Bank dipped 1.5%, while Yanbu National 

Petrochemical (Yansab) declined 2.9% after posting a lower quarterly profit. Qatar's benchmark index lost 0.5%, as 16 

of 20 stocks on the index ended in red including Qatar National Bank and Masraf Al Rayan, which were down 0.9% 

and 1%, respectively. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  29160.09 -0.09% 2.18% 

S&P 500 3325.54 0.11% 2.93% 

NASDAQ 9402.48 0.20% 4.79% 

S&P/TSX 17621.78 0.12% 3.27% 

EUROPE LAST 1D YTD 

STXE 600  420.03 -0.71% 1.01% 

FTSE 100 7507.67 -0.85% -0.46% 

CAC 40 5971.79 -0.65% -0.10% 

DAX 13388.42 -0.94% 1.05% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 7090.54 0.04% 6.08% 

NIKKEI 225 23827.18 0.13% 0.72% 

TOPIX 1730.44 0.00% 0.53% 

CSI 300 (China) 4003.90 -3.10% -2.26% 

MENA LAST 1D YTD 

Saudi Arabia 8386.35 -0.50% -0.03% 

Abu Dhabi 5244.69 0.20% 3.33% 

Dubai 2837.99 -0.38% 2.64% 

Qatar 10624.06 -0.53% 1.90% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7325 0.0017 -0.1833 

Germany -0.3030 0.0060 -0.1170 

U.K. 0.5780 -0.0110 -0.2420 

Australia 1.0870 -0.0170 -0.2830 

 TOP SELECTED NEWS 
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Norway keeps rates on hold as richest Nordic economy slows 

(Bloomberg) Norway’s central bank kept its benchmark rate unchanged, and stuck to a message that monetary 

policy will be on hold for the foreseeable future. “The committee’s current assessment of the outlook and the 

balance of risks suggests that the policy rate will most likely remain at the present level in the coming period,” Norges 

Bank Governor Oystein Olsen said in a statement on Thursday. The deposit rate was left at 1.5%, as expected by all 

economists surveyed by Bloomberg.  

US to unveil crackdown on counterfeit, pirated e-commerce goods 

(Reuters) The Trump administration plans to unveil efforts on Friday to crack down on counterfeit and pirated goods 

sold on major e-commerce sites and urge companies to do more to vet third-party sellers and increase self-policing 

efforts. Acting Department of Homeland Security Secretary Chad Wolf and White House adviser Peter Navarro will be 

among officials at a news conference on Friday to discuss the effort at the National Intellectual Property Rights 

Coordination Center in Arlington, Virginia, administration officials said on Thursday.  
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Goldman to refuse IPOs if all directors are white, straight men 

(Bloomberg) The era of the white, all-male board is coming to an end. Goldman Sachs Group Inc. CEO David 

Solomon issued the latest ultimatum Thursday from Davos. Wall Street's biggest underwriter of initial public offerings in 

the US will no longer do business with a company lacking a director who is either female or diverse. The mandate is 

the latest in a series of signals that non-diverse boards and management are unacceptable.  

US bank regulator charges ex-Wells Fargo executives for role in sales scandal 

(Reuters) Wells Fargo & Co’s US regulator on Thursday announced it had banned former CEO John Stumpf from the 

banking industry and charged him and seven other former executives combined more than $58mn in civil penalties 

for their roles in the bank’s multi-year sales practices scandal. The action by the OCC marks a rare example of senior 

executives being held personally accountable for failing to put a stop to misconduct at their bank.  

Shares in Bayer up 6.3% in premarket on report about possible glyphosate settlement 

(Reuters) Shares in Bayer were up 6.3% in premarket trade at broker Lang & Schwarz on Friday, driven by a report on 

a possible out of court settlement of a US jury trial over allegations that its weed killer Roundup causes cancer. The 

report on Yahoo’s website citing Bloomberg said that lawyers for some plaintiffs were discussing deals that could lead 

to a total payout of about $10bn. Roundup cancer lawsuits against Bayer in the US have ballooned to more than 

75,000 since the company was hit with multibillion-dollar verdicts.  

Daimler to build 50,000 Mercedes EQC models this year 

(Reuters) Daimler on Thursday said it plans to build 50,000 Mercedes EQC electric cars this year, denying a report in 

Manager Magazin which claimed it had been forced to pare back its 2020 production targets due to battery supply 

problems. Manager Magazin said Mercedes had slashed its production target to 30,000 from about 60,000 because 

of a shortage of battery cells from LG Chem.  

Italy watchdog launches non-compliance proceedings against Facebook 

(Reuters) Italy’s competition watchdog has launched proceedings against Facebook for non-compliance with a 

previous request it had made regarding improper commercial practices in the group’s treatment of user data, the 

agency said on Friday. The procedure could lead to a possible fine of up to 5mn euros, it said in a statement.  

VW struggles with sale of MAN energy solutions unit 

(Bloomberg) Volkswagen AG is disappointed with the offers so far for its MAN Energy Solutions division, according to 

people familiar with the matter, potentially dealing another blow to the German automaker’s efforts to focus on cars. 

VW has been holding bilateral talks since last year with potential buyers including Cummins Inc., said the people. 

Competitors including Mitsubishi Heavy Industries Ltd. have previously shown interest, they said. 

Nestle teams up with Canadian plant-based ingredients makers 

(Reuters) Food group Nestle has teamed up with Canadian plant-based food ingredient makers Burcon and Merit to 

speed up innovation in the fast-growing business segment, it said on Friday. The collaboration will allow Nestle, which 

launched soy and wheat protein-based “Incredible Burgers” in Europe last year, to tap into Burcon’s proprietary 

plant protein extraction and purification technology as well as Merit’s plant protein production capabilities.  

Intel signals 2020 will be a turnaround year for chip industry leader 

(Reuters) Intel Corp on Thursday cemented the market view that the chip industry is turning around after a prolonged 

slowdown, forecasting better 2020 revenue and profit than Wall Street anticipated, driven by cloud computing 

demand. The company's sales in its closely watched data center business jumped 19%, helping it beat Q4 profit and 

revenue estimates and sending its shares up 7% in extended trading.  

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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